
Unrealized Gain- $78,000.00 

x 23.8% Tax Rate 

 

$18,564 Tax Bill 

Challenge 

1. Client is not diversified and has 

a large % of their investable 

assets in one stock. 

2. The cost to diversify is $18,564! 

Case Study 

Solution 
Diversifying into a Tax-Efficient Direct Indexing 

Strategy over a 3 year period. 

Tax Loss Harvesting  allows you to sell investments that are down, replace them with 

reasonably similar investments, and then offset realized investment gains with those losses. The 

end result is that less of your money goes to taxes and more may stay invested, working for you. 

For educational purposes only. From sources believed to be reliable, though not guaranteed. Securities and investment advisory services offered through World Equity Group, Inc. Member FINRA and SIPC, a 
Registered Investment Adviser.  Exponent/SMART Group Houston are not owned or controlled by World Equity Group, Inc.   Exponent/SMART Group Houston nor World Equity Group, Inc. provide tax advice.  

For tax advice consult with a qualified tax professional. 

Concentrated Position with  
Unrealized Capital Gains 

Concentrated Position 

 

A portfolio that is too heavy in just one security 

poses a substantial downside risk.  This is often 

defined as “putting all your eggs in one basket.”  A 

concentrated position is identified as an individual 

stock that exceeds a certain percentage of the entire 

portfolio.  


